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Management’s Responsibility for Reporting

Town of Nanton’s management is responsible for the preparation, accuracy, objectivity, and integrity
of the accompanying consolidated financial statements and the notes thereto. Management believes
that the consolidated financial statements present fairly the Town’s financial position as at December
31, 2015 and the results of its operations for the year then ended.

The consolidated financial statements have been prepared in accordance with Canadian public sector
accounting standards. The consolidated financial statements include certain amounts based on
estimates and judgments. Such amounts have been determined on a reasonable basis in order to ensure
that the consolidated financial statements are presented fairly in all material respects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has
designed and maintains a system of internal controls to produce reliable information to meet reporting
requirements. The system is designed to provide management with reasonable assurance that
transactions are properly authorized, reliable financial records are maintained, and assets are properly
accounted for and safeguarded.

The Town Council is responsible for overseeing management in the performance of its reporting
responsibilities, and for approving the consolidated financial statements. Council fulfils these
responsibilities by reviewing the financial information prepared by management and discussing relevant
matters with management and external auditors. Council is also responsible for recommending the
appointment of the Town’s external auditors.

The consolidated financial statements have been audited by the independent firm of BDO Canada LLP.
Their report to the Members of Council of the Town of Nanton, stating the scope of their examination
and opinion on the financial statements, follow.

e

Kevin Miller - Chief Administrative Officer
April 4, 2016

AUTHENTIC ALBERTA
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Independent Auditor’s Report

To the Mayor and Members of Council of
Town of Nanton

We have audited the accompanying consolidated financial statements of the Town of Nanton, which
comprise the statement of financial position as at December 31, 2015, and the statements of
operations, change in net financial assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian generally accepted accounting principles, and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the

Alidatad fimancial Arnanmée

o
CONSGUIGailed iinandciat statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Town of Nanton as at December 31, 2015 and the results of its operations,
change in its net financial assets and its cash flows for the year then ended in accordance with
Canadian public sector accounting standards.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms. r?



Other Matters

The consolidated financial statements of Town of Nanton for the year ended December 31, 2014 were

audited by another auditor who expressed an unmodified opinion on those financial statements on April
23, 2015.

B.DO MM

Chartered Professional Accountants

Lethbridge, Alberta
April 4, 2016



TOWN OF NANTON

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015

2015 2014
S $
FINANCIAL ASSETS
Cash and temporary investments (note 2) 4,581,115 4,216,916
Receivables
Taxes and grants in place of taxes (note 3) 202,247 163,431
Trade and other receivables 696,890 469,281
Due from other governments 428,567 144,132
Land held for resale 280,748 288,497
Investments (note 4) 643,602 652,656
6,833,169 5,934,913
LIABILITIES
Accounts payable and accrued liabilities (note 5) 680,630 387,092
Deposit liabilities 141,613 68,720
Deferred revenue (note 6) 1,593,477 1,642,526
Long term debt (note 8) 1,773,348 2,066,604
4,189,068 4,164,942
NET FINANCIAL ASSETS 2,644,101 1,769,971
NON - FINANCIAL ASSETS
Tangible capital assets (schedule 2) 27,202,705 25,245,305
Prepaid expenses 116,099 153,832
Inventory for consumption 6,037 1,199
27,324,841 25,400,336
ACCUMLIYATED fURPLUS (schedule 1, note 11) 29,968,942 27,170,307

dencies - see notes 16 & 17

The accompanying notes and supporting schedules to which the financial statements are cross-referenced are an integral part of these financial statements.
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TOWN OF NANTON

CONSOLIDATED STATEMENT OF OPERATIONS

YEAR ENDED DECEMBER 31, 2015

REVENUE

Net municipal taxes (schedule 3)
User fees and sales of goods
Penalties and cost of taxes
Government transfers (schedule 4)
Fines

Franchise and concession contracts
Investment income

Rentals

Licenses and permits

Other

TOTAL REVENUE

EXPENSES

Legislative

General administration

Fire

Municipal enforcement and disaster
Common services

Roads, streets, walks, lighting
Water supply and distribution
Waste water treatment and disposal
Waste management

Recycling

Marketing and communications
Cemetery

Land use, planning, zoning and development

Parks and recreation
Culture
FCSS and public health

TOTAL EXPENSES

EXCESS OF REVENUE OVER EXPENSES - BEFORE OTHER

OTHER

Government transfers for capital (schedule 4)

EXCESS OF REVENUE OVER EXPENSEES

ACCUMULATED SURPLUS, BEGINNING OF YEAR

ACCUMULATED SURPLUS, END OF YEAR

Budget 2015 2014
S (note 12) S S
2,523,677 2,518,939 2,483,702
1,083,137 1,786,663 1,128,503
46,407 44,018 41,728
167,921 170,377 132,821
50,800 50,982 63,136
130,000 148,491 141,862
40,000 53,420 56,340
171,025 176,331 192,788
41,250 72,711 50,532
111,100 470,963 613,879
4,365,317 5,492,895 4,905,291
156,401 128,640 158,389
640,950 628,174 587,888
167,100 202,280 192,912
262,163 157,650 277,014
229,769 290,402 430,849
250,000 425,565 421,511
407,351 754,566 654,036
563,342 886,384 1,073,981
140,500 142,380 139,021
85,875 115,171 76,946
154,114 143,543 133,474
49,230 22,439 41,245
227,050 230,684 303,449
701,221 768,510 932,006
67,270 68,992 67,509
65,661 91,181 92,304
4,167,997 5,056,561 5,582,534
197,320 436,334 (677,243)
11,203,000 2,362,301 807,888
11,400,320 2,798,635 130,645
27,170,307 27,170,307 27,039,662
38,570,627 29,968,942 27,170,307

The accompanying notes and supporting schedules to which the financial statements are cross-referenced are an integral part of these financial statements.



TOWN OF NANTON

CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

YEAR ENDED DECEMBER 31, 2015

EXCESS OF REVENUES OVER EXPENSES

Acquisition of tangible capital assets

Proceeds on disposal of tangible capital assets
Amortization of tangible capital assets

Gain on disposal of tangible capital assets

Acquisition of supplies inventories
Acquisition of prepaid expenses
Use of supplies inventories

Use of prepaid assets

INCREASE (DECREASE) IN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR

NET FINANCIAL ASSETS, END OF YEAR

Budget 2015 2014
$ $ $
11,400,320 2,798,635 130,645
(15,868,100) (2,834,455) (1,206,992)
- 46,856 61,461
- 840,318 814,476
- (10,119) (61,461)
(15,868,100) (1,957,400) (392,516)
. (6,037) (1,199)
- (116,099) (153,832)
- 1,199 -
- 153,832 21,389
- 32,895 (133,642)
(4,467,780) 874,130 (395,513)
1,769,971 1,769,971 2,165,484
(2,697,809) 2,644,101 1,769,971

The accompanying notes and supporting schedules to which the financial statements are cross-referenced are an integral part of these financial statements.
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TOWN OF NANTON
CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2015

2015 2014
NET INFLOW (OUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:
OPERATING
Excess of revenue over expenses 2,798,635 130,645
Non-cash items included in excess (shortfall) of revenue over expenses:
Amortization 840,318 814,476
Gain on disposal of tangible capital assets (10,119) (61,461)
Non-cash charges to operations (net change):
Decrease (increase) in taxes and grants in place receivable (38,816) 491
Decrease (increase) in trade and other receivables (227,609) (266,929)
Decrease (increase) in due from other governments (284,435) 100,015
Decrease (increase) in land for resale 7,749 7,329
Decrease (increase) in investments 9,054 (66,371)
Decrease (increase) in inventory (4,838) (1,199)
Decrease (increase) in prepaid expenses 37,733 (132,441)
Increase (decrease) in accounts payable and accrued liabilities 293,535 181,268
Increase (decrease) in deposit liabilities 72,893 (17,553)
Increase (decrease) in deferred revenue (49,049) 645,491
Cash provided by operating transactions 3,445,051 1,333,761
CAPITAL
Acquisition of capital assets (2,834,455) {(1,206,992)
Proceeds on disposal of tangible capital assets 46,859 61,461
Cash applied to capital transactions (2,787,596) (1,145,531)
FINANCING
Long-term debt repaid (293,256) (279,803)
Cash applied to financing transactions (293,256) (279,803)
CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR 364,199 (91,573)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 4,216,916 4,308,489
CASH AND CASH EQUIVALENTS, END OF YEAR 4,581,115 4,216,916

Theaccompanylngnotesand.ﬂpporﬂngsdxedwestowhlchmﬂnandalstammemsamcmss—refemmedanan!ntegfalpandmesoﬁnancialslatemonls.
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TOWN OF NANTON

SCHEDULE OF PROPERTY AND OTHER TAXES
YEAR ENDED DECEMBER 31, 2015

SCHEDULE 3
Budget 2015 2014
$ ] $
TAXATION
Real property taxes 3,229,189 3,225,355 3,181,208
Linear property taxes 59,159 59,158 58,023
Government grants in place of property taxes 19,731 18,825 18,525
Special assessments and local improvement taxes 6,800 6,803 6,803
3,314,879 3,310,141 3,264,559
REQUISITIONS
Alberta School Foundation Fund 700,792 700,792 713,847
Seniors' Lodge 90,410 90,410 67,010
791,202 791,202 780,857
NET MUNICIPAL TAXES 2,523,677 2,518,939 2,483,702

The accompanying summary of significant accounting policies and notes are an integrai part of these financial statements.
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SCHEDULE OF GOVERNMENT TRANSFERS

TOWN OF NANTON

YEAR ENDED DECEMBER 31, 2015

SCHEDULE 4
Budget 2015 2014
$ $ S
TRANSFERS FOR OPERATING
Provincial Govemment 85,421 88,775 55,471
Other Local Governments 82,500 81,602 77,350
167,921 170,377 132,821
TRANSFERS FOR CAPITAL
Provincial Government 11,203,000 2,362,301 702,888
Other Local Governments - - 105,000
11,203,000 2,362,301 807,888
TOTAL GOVERNMENT TRANSFERS 11,370,921 2,532,678 940,709

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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TOWN OF NANTON

SCHEDULE OF CONSOLIDATED EXPENSES BY OBJECT
YEAR ENDED DECEMBER 31, 2015

SCHEDULE 5
Budget 2015 2014
$ $ $
EXPENSES

Salaries, wages and benefits 1,863,617 1,726,001 1,903,151
Contracted and general services 1,361,874 1,622,831 1,954,942
Materials, goods and utilities 707,950 659,974 685,344
Transfers to local boards and agencies 115,671 116,363 119,417
Bank charges and short-term interest 1,500 1,551 1,851
Interest on long-term debt 92,483 88,898 102,361
Other expenses 24,902 625 992
Amortization of tangible capital assets - 840,318 814,476

4,167,997 5,056,561 5,582,534

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of Town of Nanton are the representations of management prepared in
accordance with generally accepted accounting principals for local governments established by the Public
Sector Accounting Board of the Chartered Professional Accountants of Canada. Significant aspects of the
accounting policies adopted by Town of Nanton are as follows:

a)

b)

<)

Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenses, changes in net
financial assets and cash flows of the reporting entity. This entity is comprised of the Town operations plus
all of the organizations that are owned or controlled by the Town and are, therefore, accountable to Town
council for the administration of their financial affairs and resources. They include the following:

Nanton Fire Department

Nanton Family & Community Support Services
Thelma Fanning Memorial Library

Nanton Health Centre Management Committee

The schedule of taxes levied also includes requisitions for education, health, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances have been eliminated.

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting. The accrual basis of

accounting records revenue as it is earned and measurable. Expenses are recognized as they are incurred
and measurable based upon receipt of goods or services and/or legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for
as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and fees are
collected for which the related services have yet to be performed. Revenue is recognized in the period
when the related expenses are incurred, services performed ar the tangible capital assets are acquired.

Use of Estimates

The preparation of financial statements in conformity with Canadian Public Sector Accounting Standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent assets and liabilities at the the date of the financial statements, and
the reported amounts of revenue and expenses during the period. Where measurement uncertainty exists,
the financial statements have been prepared within reasonable limits of materiality. Actual results could
differ from those estimates.

14.



TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

SIGNIFICANT ACCOUNTING POLICIES (continued)

d)

e)

f)

g)

h)

i)

Cash and cash equivalents
Cash and cash equivalents include cash and investments that are readily convertible to known amounts of

cash and that are subject to an insignificant risk of change in value. These short-term investments
generally have a maturity of three months or less at acquisition, or are redeemable, and are held for the
purpose of meeting short-term cash commitments rather than for investing.

Investments

Investments are recorded at amortized cost. investment premiums and discounts are amortized on the
net present value basis over the term of the respective investment. When there has been a loss in value
that is other than a temporary decline, the respective investment is written down to recognize the loss.

Land Held for Resale

Land held for resale is recorded at the lower of cost or net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping and
levelling charges. Related development costs incurred to provide infrastructure such as water and
wastewater services, roads, sidewalks, and street lighting are recorded as physical assets under the
respective function.

Requisition Over-levy and Under-levy
Over-levies and under-levies arise from the difference between the actual property tax levy made to

cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue
is reduced. Where the actual levy is less than the requisition amount, the under-levy is accrued as a

receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior
year.

Tax Revenue
Tax revenues are recognized when the tax has been authorized by bylaw and the taxable event has
occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

Government Transfers

Government transfers are the transfers of assets from senior levels of govemnment that are not the result
of an exchange transaction, are not expected to be repaid in the future, or the result of a direct financial
return. Government transfers are recognized as revenue in the financial statements when the transfer is
authorized and any eligibility criteria are met, except to the extent that transfer stipulations give rise to
an obligation that meets the definition of a liability. Transfers are recognized as deferred revenue when
stipulations give rise to a liability. Transfer revenue is recognized in the statement of operations as the
stipulation liabilities are settled.
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

)]

k)

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended for
sale in the normal course of operations. The change in non-financial assets during the year, together
with the excess (deficiency) of revenue over expenses, provides the consolidated Change in Net
Financial Assets for the year.

i. Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributed to
acquisition, construction, development or betterment of the asset. The cost, less residual value, of the
tangible capital assets is amortized on a straight-line basis over the estimated useful life as follows:

Years

Buildings 15-50
Engineered structures

Roads 15-30

Water systems 45-75

Wastewater systems 40-75
Land improvements 10-20
Machinery and equipment 3-30
Vehicles 10

Assets under construction are not amortized until the asset is available for productive use.

fi. Contributions on Tangible Capital Assets
Tangible capital assets received as contributions are recorded at fair value at the date of receipt and
are also recorded as revenue.

jii., Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the
benefits and risks incidental to ownership of property are accounted for as capital leases. All other
leases are accounted for as operating leases and the related lease payments are charged to expenses as
incurred.

iv. Inventories
Inventories held for consumption are recorded at the lower of cost and replacement cost, with cost
determined by the average cost method, except for gravel and fuel which is determined by the first-in,
first-out method.

Financial Instruments

Unless otherwise noted, the fair value of the financial instrument approximates their carrying value and
it is management’s opinion that the Town is not exposed to significant interest, currency or credit risk
arising from financial instruments.
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

SIGNIFICANT ACCOUNTING POLICIES (continued)

k) Financial Instruments (continued)

The Town is subject to credit risk with respect to taxes and grants in place of taxes receivables and trade
and other receivables. Credit risk arises from the possibility that taxpayers and entities to which the town
provides services may experience financial difficulty and be unable to fulfill their obligations. The large

number and diversity of taxpayers and customers minimizes the credit risk.

) Contaminated Sites Liability

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or live organism that exceeds an environmental standard. The
liability is recorded net of any expected recoveries. A liability for remediation of a contaminated site is
recognized when a site is not in productive use and is management's estimate of the cost of post-remediation

including operation, maintenance and monitoring.

CASH AND TEMPORARY INVESTMENTS

2015 2014
$ $
Cash 2,581,115 516,916
Temporary investments 2,000,000 3,700,000
4,581,115 4,216,916

Included in cash are savings accounts which bear interest between 1.55% and 1.65%.

Temporary investments consist of term deposits with maturities of one year or less or are redeemable. The term

deposits bear interest between 0.35% and 1.20% with maturity dates of January 2016.

2015 2014
$ $

Restricted cash, temporary and long term investments
NHCMC 30,370 32,165
Restricted reserves 3,944,082 3,437,302
Deferred revenue 1,593,477 1,642,526
Deposits and other 141,613 68,720

5,709,542 5,180,713
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

RECEIVABLES 2015 2014
$ $
Current taxes and grants in place of taxes 170,504 83,644
Arrears taxes 31,743 79,787
202,247 163,431

The Town's exposure to credit risk arises from the possibility that taxpayers may fail to meet their obligations.
Taxes and grants in lieu receivable includes $86,910 due from two taxpayers. The Town manages this risk by
following the methods of recovering taxes in arrears as prescribed in section 411 of the Municipal Government
Act, which includes the right of the Town to offer up for sale at a public auction those properties with taxes in
arrears.

INVESTMENTS 2015-§ 2014
Market Value = Amortized Cost $
Investment shares 89 90 83
Investments - BMO Nesbitt Burns 681,335 643,512 652,573
681,424 643,602 652,656

The investments with BMO - Nesbitt Burns include corporate bonds with an effective interest rate of 2.59%,
maturing 2022; strips and coupons with an effective interest rate between 2.66% and 3.05%, maturing between
2018 and 2024.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Included in accounts payable and accrued liabilities are employee benefit obligations (accrued wages and
vacation) of $109,608 (2014 - $103,566). Employees have either earned the benefits or are entitled to these
within the next budgetary year.

DEFERRED REVENUE
2015 2014
$ $

Municipal Sustainability Initiative - Capital 1,250,327 1,176,970
Municipal Sustainability Initiative - Operating 26,831 25,095
Alberta Community Resilience 246,048 -
Federal Gas Tax Fund 12,453 351,864
Nanton Physician Recruitment 19,233 9,494
RCP - 90,194
DRP - (22,086)
Miscellaneous 2,635 9,995
Lot sales deposits 35,950 1,000

1,593,477 1,642,526
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

6.

DEFERRED REVENUE (CONTINUED)
Municipal Sustainability Initiative - Capital
The Province provides conditional grant funding through this program to assist with various capital
expenditures in the Town. The use of these funds is restricted to eligible expenditures as
approved under the funding agreement.

Municipal Sustainability Initiative - Operating

The Province provides conditional grant funding through this program to assist with various
operating expenditures in the Town. The use of these funds is restricted to eligible expenditures
as approved under the funding agreement.

Alberta Community Resilience
This Provincial grant is restricted to eligible expenditures as approved under the funding
agreement.

Federal Gas Tax Fund
This Government of Alberta Transportation grant is restricted to eligible expenditures as approved
under the funding agreement.

CONTAMINATED SITES LIABILITY

On January 1, 2015, the town adopted PS3260 Liability for Contaminated Sites. The standard was
applied on a retroactive basis and did not result in any adjustments to the financial liabilities,
tangible capital assets or accumulated surplus of the town. The town has identified contaminated
sites, however no liability has been recognized in these consolidated financial statements based on a
lack of responsibility for remediation of the part of the town.

LONG-TERM DEBT
2015 2014
$ $
Supported by utility rates 109,385 160,398
Debentures 1,663,963 1,906,206
1,773,348 2,066,604
Current Portion 307,357 293,256
Principal Interest Total
2016 307,357 78,798 386,155
2017 322,138 64,017 386,155
2018 279,024 49,202 328,226
2019 292,489 35,737 328,226
2020 105,758 24,076 129,834
Thereafter 466,582 53,866 520,448
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TOWN OF NANTON
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

LONG-TERM DEBT (CONTINUED)
Long-term debt is repayable to the Alberta Capital Finance Authority and bears interest at rates ranging from

4.25% to 4.95% per annum and matures in periods through 2017 to 2030.
Long-term debt is issued on the credit and security of the Town at large.
interest on long-term debt amounted to $88,898 (2014 - $102,361).

The Town's total cash payments for interest in 2015 was $98,899.

DEBT LIMITS
Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta
Regulation 255/00 for the Town of Nanton be disclosed as follows:

2015 2014
$ $
Total debt limit 8,239,343 7,357,937
Total debt (1,773,348) (2,066,604)
Amount total debt limit unused 6,465,995 5,291,333
Debt servicing limit 1,373,224 1,226,323
Debt servicing (386,155) {386,155)
Amount of debt servicing limit unused 987,069 840,168

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation 255/00)
and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond these limitations
requires approval by the Minister of Municipal Affairs. These thresholds are guidelines used by Alberta
Municipal Affairs to identify municipalities that could be at financial risk if further debt is acquired. The
calculation taken alone does not represent the financial stability of the municipality. Rather, the financial
statements must be interpreted as a whole.

10. EQUITY IN TANGIBLE CAPITAL ASSETS

2015 2014
S $
Tangible capital assets (Schedule 2) 44,700,212 41,906,573
Accumulated amortization (Schedule 2) (17,497,507) (16,661,272)
Long-term debt (note 8) (1,773,348) (2,066,604)
25,429,357 23,178,697
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11. ACCUMULATED SURPLUS
Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as

follows:
2015 2014
$ $
Unrestricted surplus 595,504 554,308
Restricted surplus
General operating 500,000 -
Utility operating 87,618 11,940
Utility infrastructure 983,606 42,911
Road infrastructure 95,302 94,293
Land developments - industrial and commercial 289,356 286,293
Land developments - Westview 1,172,933 841,679
Building and land improvements 657,988 534,757
Machine and equipment - general 157,278 97,766
Machine and equipment - utility - 930,282
Land improvements - general - 179,013
Vehicles - general - 90,593
Contingency - 192,939
Roads - snow removal operating - 99,559
Library - operating - 33,180
EMS - Christmas toy drive - 1,228
Bylaw - humane treatment of animals - 869
3,944,081 3,437,302
Equity in tangible capital assets (note 10) 25,429,357 23,178,697
29,968,942 27,170,307

12. BUDGETED INFORMATION

Budgeted information was prepared under the modified accrual method. This note provides a reconciliation
between the budget figures disclosed in the financial statements and the approved budget figures.
2015
$

Budget surplus reported in financial statements 11,400,320

Less: Capital expenditures (15,868,100)

Add: Debt proceeds 4,590,000

Less: Debt principal repayment (293,244)

Add: Transfer from reserves - debt servicing 316,924

Add: Transfer from reserves 104,100

Less: Transfer to reserves (250,000)

Budget approved by Council -
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13. SALARY AND BENEFITS DISCLOSURE
Disclosure of salaries and benefits for municipal officials, the chief administrative officer and designated officers
as required by Alberta Regulation 313/2000 is as follows:

2015 2014
S S
Salary ' Benefits 2 Total Total
COUNCILLORS

Anchoris 11,400 1,558.00 12,958 11,810
Everett 16,200 2,435 18,635 20,827
Handley 11,400 518 11,918 13,967
Hensel 11,400 1,678 13,078 12,585
Labrune 11,400 358 11,758 7,787
Mitchell 11,400 678 12,078 10,177
West 11,400 2,038 13,438 10,183
Chief Administrative Officer 111,223 16,117 127,339 60,066
Designated Officers (3 positions) 183,679 33,082 216,761 301,700

1. Salary includes regular base pay, bonuses, overtime, lump sum payments, gross direct cash remuneration.

2. Employer's share of all employee benefits and contributions or payments made on behalf of employees include
pension, health care, dental coverage, vision coverage, group life insurance, accidental disability and
dismemberment insurance, long and short-term disability plans, professional memberships and tuition.

3. Benefits and allowances figures also include the employer's share of the costs of additional taxable benefits
including special leave with pay, financial and retirement planning services, concessionary loans, travel
allowances, car allowances and club memberships.

14, REGISTERED PENSION PLAN
Employees of the Town of Nanton participate in a private pension plan through Sun Life Financial of Canada. The
plan covers 16 permanent employees of the town.

The Town of Nanton is required to make current service contributions to the plan of 7.9% of pensionable payroll.
Employees of the Town of Nanton may make voluntary contributions if desired.

Total contributions by the Town of Nanton to Sun Life Financial of Canada in 2015 were $93,317 (2014 - $98,213).
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15. SEGMENTED DISCLOSURE

The Town of Nanton provides a range of services to its ratepayers. For each reported segment, revenues and
expenses represent both amounts that are directly attributable to the segment and amounts that are
allocated on a reasonable basis. The accounting policies used in these segments are consistent with those
followed in the preparation of the financial statements as disclosed in Note 1.

Refer to the Schedule of Segmented Disclosure (schedule 6).

General Government
included in this segment are revenues and expenses associated with Legislative, General Administration,
Family and Community Support Services (FCSS) and Public Health.

Protective Services
Included in this segment are revenues and expenses associated with Fire and Municipal Enforcement and

Disaster.

Transportation Services
Included in this segment are revenues and expenses associated with common services and roads, streets,

walks and lighting.

Planning and Development
Included in this segment are revenues and expenses associated with Marketing and Communications, land

use, planning, zoning and development.

Recreation and Culture
Included in this segment are revenues and expenses associated with Parks and Recreation and Culture.

Environmental Services
Included in this segment are revenues and expenses associated with Water supply and distribution, Waste
water treatment and disposal, Waste management and recycling.

Other
Included in his segment are revenues and expenses associated with the Nanton Cemetery.
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16.

17.

18.

COMMITMENTS
The Town of Nanton entered into a five year agreement with Benchmark Assessment Consultants commencing on

July 1, 2015 and ending on June 30, 2020 for the provision of assessment services.

The Town of Nanton entered into a four year agreement with the MD of Willow Creek for the period of September
9, 2015 to December 31, 2018 for the use of their Peace Officers. The agreement contains the following agreed

upon amounts:

2016: $76,120 + Fuel
2017: $78,560 + Fuel
2018: $82,500 + Fuel

The Town of Nanton entered into a three year agreement with ISL Engineering and Land Services for general

engineering services.

CONTINGENCIES

The Town is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under the terms of the
membership, the town could become liable for its proportionate share of any claim losses in excess of the funds
held by the exchange. Any liability incurred would be accounted for as a current transaction in the year the
losses are determined.

The Town is the defendant in a lawsuit related to a development incident amounting to $200,000. At present,
the outcome is not determinable. The amount of any future settlement would be accounted for as a current
transaction in the year of the settlement.

FINANCIAL INSTRUMENTS

The Town's financial instruments consists of cash and temporary investments, accounts receivable, investments,
accounts payable and accrued liabilities, deposit liabilities, deferred revenue and long-term debt. It is
management’s opinion that the Town is not exposed to significant interest or currency risks arising from these

financial instruments.

The Town is subjected to credit risk with respect to taxes and grants in place of taxes receivables and trade and
other receivables. Credit risk arises from the possiblity that taxpayers and entities to which the Town provides
services may experience financial difficulity and be unable to fulfill their obligations. The large number and

diversity of taxpayers and customers minimized the credit risk.
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19.

20.

NANTON HEALTH CENTRE MANAGEMENT COMMITTEE

The Town of Nanton participates in a Joint Venture with the MD of Willow Creek and the MD of Ranchland in
operating the Nanton Health Centre Management Committee and the Nanton Medical Clinic. The three
stakeholders share responsibilities for 1/3 of the operating revenues, operating costs and net operating revenues
of the Clinic. The Town of Nanton provides management and administrative services as its commitment to the
operation. The Joint Venture is proportionately consolidated with the Town of Nanton's financial statements at

year-end on a line by line basis.

COMPARATIVE FIGURES
Certain prior year figures have been reclassified to conform to the current year's presentation.
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